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East African Comnumity Budget Act, 2008

THE EAST AFRICAN COMMUNITY BUDGET ACT, 2008.

An Act to provide for and regulate the budgetary proccss
of the Community and for other related matters.

ENACTED by the East African Community and assented to
by the Heads of State.

1. This Act may be cited as the East African Community Citation
Budget Act, 2008.

2. In this Act, unless the context otherwise requires—

Inter-
pretation.
“Assembly” means the East African Legislative

Assembly established by article 9 of the Treaty;

“Budget: means the process by which revenue is raised
and allocated to ecnable the East

: . . African
Community to meet its sct objectives;
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Preparation
and
consider-
ation of the
draft
Community
Budgel.

Consider-
ation of the
Community
Budget by
the Council
and the
Asscmbly

“Clerk”™ mecans the Clerk of the liast African
Lceislative Asscmbly;

“Council” mcans the Council of Ministers of the
Community cstablished by Article 9 of the ‘Treaty;

“Partner Statcs” means the United Republic of
Tanzania, the Republic of Kenya, the Republic
of Upanda, thc Recpublic of Burundi, the
Republic of Rwanda and any other country

grantcd membership to the Community under
article 3 of the Treaty;

“Sceretary General” means the Sceretary General of
the Community provided for under Article 67 of
the ‘I'reaty;

“Spcaker” means the Speaker of the Last African

Legislative Assembly provided under Article 53
of the Treaty;

“Treaty” means the Treaty for the establishment of
the East African Community.

3. (1) The Scerctary General shall, not later than the 15th
of October in cach financial year, prepare the budget of the

Community and submit it to the Council for consideration.

(2) Thc Sccretary Gencral shall, during the

preparation of the budget under subsection (1), consult all
organs and institutions of the Community and such other
stakcholders as may bc neccssary.

4. (1) The Council shall, not later than the 30th day of
April in cach financial ycar, submit and lay before the Assembly
the budget of the Community for the next financial ycar.
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(2) The Speaker shall, after the budget is submitted to
the Assembly under subsection (1), commit it to a Committee
of the Assembly.

(3) The Committee to which the budget is committed
under subsection (2), shall consider, discuss and review the
budgct and submit its report to the Assembly not later than the
30th day of May in each financial year.

(4) The Assembly shall, upon reccipt of the report of
the Committee under subsccion (3), debate and approve the
budget in accordance with Article 49 and 132(5) of the Trcaty.

(5) In the exercise of their function under this section,
a Committee of the Assembly may call a member of the
Council, the Secretary General, any person holding office In
the Community, or any person holding a public office in the
Partner States and private individuals to submit memorandum
or appear before it to give evidence.

5. (1) The Assembly shall analyze programmes and
policy issues that affect the community budget and where
necessary recommend alternative approaches.

(2) In accordance with subscction (1) the Council
shall cause to be prepared and submitted to the Assembly a
policy statement of the Community on the budget submitted
under section 4 by the 30th day of May in each year.

(3) A policy statement made under sub section (1)
shall be in a form prescribed by the Secretary General and
shall reflect data on value for money and the extent of
achicvement of the objective targets on money received and
spent.
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Vote-on-
Account.

Supplement-
ary
expenditure.

Reports on
grants and
loans.

6. (1) The Assembly may approve a vote-on-account In

cvery financial ycar to cnable normal operations of the

Community in the first quarter of the new financial ycar and
before the approval of the budget.

-

(2) The vote-on-account shall not exceed one-third of

the total budget of the Community or of any of its institutions.

7. (1) The total supplementary expenditure that requires
additional resources over and above what is appropriated by
the Asscmbly shall not excced 5% of the total approved

budget for that financial ycar without prior approval of the
Assembly.

(2) Where funds are cxpended under sub section (1),
supplementary estimates showing the sums spent shall be laid
before the Assembly within three months after the money is
spent.

(3) Any reallocation of funds approved by the
Assembly for a particular organ or institution of the
Community shall only be made after consultation with the
affected organ or institution of the Community.

8. (1) The Secretary General shall at the time of
presentation of the budget or any time before the 30th of June
in each financial year, cause to be presented to the Assembly,
information relating to the total sum of grants extended to the
Community and their sources, showing their utilization and
performance of each grant, including the extent of the
relevance of the objective target of each grant.

(2) The Secretary General shall, at the time of
presentation of the Budget or at any time before the 30th day
of June in cach financial year, cause to be presented to the

Assembly information relating to the total indebtedness of the
Community in that financial. ycar showing
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(a) the total sums and sources of the loans and dcebts;

(b) the accumulated interest on cach loan and debt;

(¢) provision madc for scrvicing or repayment of each
loan and dcbt;

(d) the balance on payment under paragraph (c); and

(¢) the utilization and performance of cach loan or
debt including the extent of the achicvements

of the objective targets of cach loan.

9. The Secrctary General or Head of any Institution of
the Community shall not takc any credit from any local

company or body unless --

(a) there is no unpaid domestic arrears from a debt in
a previous financial year; and

ty to pay for the expenditure from

(b) there is capacl
priated by the

the approved estimates as appro
Assembly for that financial year.

shall make an annual

10. (1) The Secretary General
sembly which shall be

exemption of tax to the As

report on non . :
he 30th day of June 1n each financial year.

on or before t

(2) A report made under sub section (1) shall include

amongst other things—
(a) the institution affected;

(b) the reasons for non-exemption; and

(c) the amount of tax involved.
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‘f—;ﬂ‘:z’o"“ 11. The Asscmbly may call upon any member of the
e Council or Chief Exccutive Officer of the Community to
require- appear before it following any breach of any of the provisions
ments. .

of this Act.

Extension 12. The Speaker may In writing reduce or cxtend any

of period.  perjod under this Act for a reasonable period.

13. (1) The Council shall within four months after
coming into force of this Act, make regulations for giving
effect to the provisions of this Act subject 1o approval by the

Assembly.

Regulations.

(2) Without prejudice to the general application of
subsection (1), the Council shall, within four months after the
coming into force of this Act, make regulations prescribing the
consultation process provided under section 3(2) of this Act.

16



